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P R O D U C T O V E R V I E W . . .
MM  MATERIALS  MANAGEMENT SYSTEM

REAP THE  BENEF ITS  OF  LEAN
 MATERIALS  MANAGEMENT
Purchasing, inventory
management, warehouse
management, invoice
verification and a
sophisticated information
system: These are the key
components of SAP®

Materials Management
(MM).
SUCCESSFUL PURCHASING SAVES TIME
AND MONEY

The R/3 system handles all the
routine tasks and provides indivi-
dualized default data when you

process purchasing documents. It
doesn’t matter if your purchase requi-
sition has been created as a result of a
planning run, cost center requirement or
sales order. The integrated nature of R/3
always enables your buyer to identify the
source of demand. If desired, purchasing
documents may be subject to a flexible
approval process. Your buyers have the
essential purchasing tools at their finger-
tips to turn requisitions into purchase
orders, including information from recent
supplier prices, supplier quotations, and
long-term contracts. You can also
▼ ▼ ®
compare prices automatically in every
pur-chasing transaction. Also, Vendor
Evaluation enables you to select the
vendor providing the best quality and
service. These features keep purchasing
costs to a minimum. The automatically
updated purchase order history informs
you whether goods or invoices have been
received, keeping you constantly up-to-
date on every transaction.
PLAN DYNAMICALLY WITH EXACT
INVENTORY MANAGEMENT

At the moment of goods receipt, R/3
checks whether the materials and quan-
tities delivered match those actually
ordered. It can also inform your buyers
via SAPmail® that goods have been
received and if any variances have
occurred. Inventory Management can
automatically transfer the data to Quality
Management (QM) for checking. Every
goods receipt/issue immediately updates
material stock quantities. Simultaneously,
the value of the receipt or issue includ-
ing delivery costs, such as freight,
customs charges and taxes, is updated
in Financial Accounting (FI). Additionally,
you can carry out complete physical
inventory or, if you prefer, you can
activate cycle counting. In each case,
R/3 assists you with user friendly input
tools and automatic analyses. R/3 also
supports a number of valuation proce-
dures including LIFO and FIFO. A full
suite of inventory controlling functions is
available, including ABC analysis.
▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼
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FULL-FLEDGED STRATEGIES ENHANCE
THE EFFICIENCY OF YOUR WAREHOUSE

Only by taking advantage of the right
putaway and removal strategies - be
they LIFO or FIFO - can you ensure effi-
cient stock turn-
over and low
warehousing
costs. The Ware-
house Manage-
ment component
can help you man-
age even the most
complex ware-
house structures
with complete
ease. Your stock
is efficiently man-
aged in blocks,
high racks or fixed
storage bins
according to your
exact requirements. Transport routes are
kept as short as possible. R/3 Ware-
house Management also allows you to
take full advantage of barcode technolo-
gy, saving you valuable time and reduc-
ing error rates. Inventory Management
and Sales and Distribution (SD) benefit
from close integration to Warehouse
Management. This integration enables
you to perform putaways and removals
simply. R/3 is also equipped with an
integrated communications interface
which enables Warehouse Management
to link up smoothly to your warehouse
control unit.
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DON’T PAY ANY MORE THAN YOU
HAVE TO

Do you insist on precise invoices? The
Invoice Verification component proposes
the ordered quantities and amounts to
be invoiced as well as any cash discount
and tax. The accounts payable clerk only
has to intervene when the prices and
quantities in the invoice vary from those
in the purchase order. You can set
tolerance limits for every type of variance
such as quantity, price or date. If a tol-
erance limit is exceeded, the system can
automatically block the invoice for pay-
ment. R/3 now supports „pay on receipt“
with a fully-automated Evaluated Receipt
Settlement (ERS) system which periodic-
ally creates invoices for goods receipts
referencing ERS orders. When an invoice
is posted, the data is automatically
passed on to Financial Accounting (FI),
Asset Accounting (FI-AA), and Cost
Accounting (CO). The new Logistics
Invoice Verification function enables the
decoupling of Invoice Verification from
Financial Ac-counting, thus allowing R/3
to be distributed over multiple systems.

STAY ONE STEP AHEAD

The Purchasing Information System and
Vendor Evaluation provide you with all
the key information to help you prepare
for negotiations with vendors. Purchase
orders, goods receipts and invoices are
all reflected in the Purchasing Informa-
tion System as soon as they are entered.
Additionally, Vendor Evaluation provides
you with all relevant information to help
you maintain a quality supplier relation-
ship according to your individual criteria,
such as timely delivery, product quality
and adherence to terms and conditions.
Your decision-making is supported by
detailed analyses of prices, materials or
material groups, delivery information and
price history.

INTEGRATED SERVICES MANAGEMENT

R/3 Materials Management not only en-
ables you to efficiently procure goods,
but provides you with sophisticated tools
to purchase, take delivery of and accept
services - fast, reliably and on-time.

TECHNOLOGY AND SERVICE

R/3 software is based on Client/Server
Architecture. R/3 is designed as an
open system for use on operating
systems from a variety of vendors.
Along with the software, SAP offers
you a complete spectrum of services:
professional consulting in organiza-
tional and technical issues ranging
from project planning to system
implementation, qualified staff training,
and 24-hour hotline support.

SAP's quality management system for
software development meets the inter-
national ISO 9001 standards.

Find out more. Just call or write us.
▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼ ▼

50
00

7 
66

7
(9

50
8/

11

SAP HEADQUARTERS:SAP HEADQUARTERS:SAP HEADQUARTERS:SAP HEADQUARTERS:SAP HEADQUARTERS: SAP AG • P.O. Box 1461 • 69185 Walldorf • Germany • Tel.: +49.6227.343838 • Fax: +49.6227.343227

SAP INTERNATIONAL: Argentina:SAP INTERNATIONAL: Argentina:SAP INTERNATIONAL: Argentina:SAP INTERNATIONAL: Argentina:SAP INTERNATIONAL: Argentina: Buenos Aires • Australia: Australia: Australia: Australia: Australia: Sydney, Melbourne, Brisbane • Austria:Austria:Austria:Austria:Austria: Vienna, Linz, Salzburg • Belgium: Belgium: Belgium: Belgium: Belgium: Brussels • Brazil:Brazil:Brazil:Brazil:Brazil:  Sao Paulo • Canada:Canada:Canada:Canada:Canada: Toronto, Calgary, Montreal

China:China:China:China:China: Beijing • Cyprus: Cyprus: Cyprus: Cyprus: Cyprus: Nicosia • Czech Republic:Czech Republic:Czech Republic:Czech Republic:Czech Republic: Prague, Bratislava • Denmark: Denmark: Denmark: Denmark: Denmark:  Copenhagen • France:France:France:France:France: Paris • Hong Kong Hong Kong Hong Kong Hong Kong Hong Kong • Greece: Greece: Greece: Greece: Greece: Athens • Hungary:  Hungary:  Hungary:  Hungary:  Hungary: Budapest • Italy:Italy:Italy:Italy:Italy: Milan • Japan: Japan: Japan: Japan: Japan: Tokyo

Malaysia:Malaysia:Malaysia:Malaysia:Malaysia: Kuala Lumpur • Mexico:Mexico:Mexico:Mexico:Mexico: Mexico City • The Netherlands:The Netherlands:The Netherlands:The Netherlands:The Netherlands: Hertogenbosch • New Zealand:New Zealand:New Zealand:New Zealand:New Zealand: Auckland, Wellington • Norway:Norway:Norway:Norway:Norway: Hovik • Portugal:Portugal:Portugal:Portugal:Portugal:  Amadora • Russia:Russia:Russia:Russia:Russia: Moscow • Saudi Arabia:Saudi Arabia:Saudi Arabia:Saudi Arabia:Saudi Arabia: Jeddah, Dubai

SingaporeSingaporeSingaporeSingaporeSingapore • South Africa:South Africa:South Africa:South Africa:South Africa: Dunkeld West, Cape Town, Durban • Spain:Spain:Spain:Spain:Spain: Madrid, Barcelona • Sweden:Sweden:Sweden:Sweden:Sweden: Stockholm • Switzerland:Switzerland:Switzerland:Switzerland:Switzerland: Biel • Thailand:Thailand:Thailand:Thailand:Thailand: Bangkok • Turkey:Turkey:Turkey:Turkey:Turkey: Istanbul • U.K.:U.K.:U.K.:U.K.:U.K.: Middlesex

USA:USA:USA:USA:USA: Philadelphia, PA; Waltham, MA; Foster City, CA; Denver, CO; Irvine, CA; Kirkland, WA; Atlanta, GA; Irving, TX; Houston, TX; West Chester, IL; Minneapolis, MN


