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Abstract – paper is presenting the current position of FDI ( Foreign Direct Investment ) In Metals specifically in Steel Industries. The foreign direct investment in India being made in the steel industry of India has been picking up in the recent years as a result of the immense growth potential of the country's steel industry. Talking about the major investments proposed by foreign steel producers in the Indian steel industry during the last three years,the global steel majors Posco and Arcelor-Mittal have proposed an over Rs 2 trillion investment into India. Research and studies have shown that Orissa and Jharkhand would be the steel junctions of India and Consumtion of Steel in India is much higher than global consumption of Steel. Government has also been taking steps to make sure that the production and demand for Indian steel remains high in the international market, it may be assumed that an increasing number of companies from around the world would be interested in the Indian steel industry.
I. Introduction 
           Since its independence, India has experienced steady growth in the steel industry, governments have supported the industry and pushed for its robust development. 

          Further illustrating this plan is the fact that a number of steel plants were established in India, with technological assistance and investments by foreign countries. 

         In 1991, a substantial number of economic reforms were introduced by the Indian government. These reforms boosted the development process of a number of industries - the steel industry in India in particular - which has subsequently developed quite rapidly.

        The 1991 reforms allowed for no licenses to be required for capacity creation, except for some locations. Also, once India’s steel industry was moved from the listing of the industries that were reserved exclusively for the public sector, huge foreign investments were made in this industry. 

Yet another reform for India’s steel industry came in 1992, when every type of control over the pricing and distribution system was removed, making the modern Indian Steel Industry extremely efficient, as well as competitive. Additionally, a number of other government measures have stimulated the growth of the steel industry, coming in the form of an unrestricted external trade, low import duties, and an easy tax structure. 

          India continually posts phenomenal growth records in steel production. In 1992, India produced 14.33 million tones of finished carbon steels and 1.59 million tones of pig iron. The steel production capacity of the country has increased rapidly since 1991 - in 2008, India produced nearly 46.575 million tones of finished steels and 4.393 million tones of pig iron. Both primary and secondary producers contributed their share to this phenomenal development, while these increases have pushed up the demand for finished steel at a very stable rate. 
In 1992, the total consumption of finished steel was 14.84 million tones. In 2008, the total amount of domestic steel consumption was 43.925 million tones. With the increased demand in the national market, a huge part of the international market is also served by this industry. Today, India is in sixth position among all the crude steel producing countries. 

          The following are the premier steel plants operating in India:

            Salem Steel Plant at Tamil Nadu
Bhilai Steel Plant at Chattisgarh
Durgapur Steel Plant at West Bengal 
Alloy Steel Plants at West Bengal
Visvesvaraya Iron and Steel Plant in Karnataka
Rourkela Steel Plant at Orissa
Bokaro Steel Plant at Jharkhand 
II. Indian Steel Industry Overview of 2012
          The country has acquired a central position on the global steel map with its giant steel mills, acquisition of global scale capacities by players, continuous modernization & up gradation of old plants, improving energy efficiency, and backward integration into global raw material sources. Global steel giants from across the world have shown interest in the industry due to its phenomenal performance. For instance - the crude steel production in India registered a year-on-year growth of 6.4% in 2010 and reached 66.8 Million Metric Tons.

          Research says that ,Indian crude steel production will grow at a CAGR of around 10% during 2010-2013. Moreover, with the government proactive incentive plans to boost economic growth by injecting funds in various industries, such as construction, infrastructure, automobile, and power will drive the steel industry in future. The report also reveals that, steel consumption in India is expected to grow significantly in coming years as per capita finished steel consumption is far less than its regional counterparts
III. Indian Steel Consumption Compare to Global Steel Consumptions

           India’s consumption for stainless steel is much higher at 14 % compare to global consumption in last 15 years.

          The domestic steel consumption grew by 9.8% to 29.82 MT during April –September 2010 over the year-ago period,on the back of steady demand from sectors like automobile and consumer durables.The consumption rose 4.1% to 4.72 MT,against 4.53 MT in the year-ago period.

           Industry structure : Indian iron and steel industry can be divided into two main sectors.i.e Public sector and private  sector.

          The country has acquired a central position on the global steel map with its giant steel mills, acquisition of global scale capacities by players, continuous modernization & up gradation of old plants, improving energy efficiency, and backward integration into global raw material sources. Global steel giants from across the world have shown interest in the industry due to its phenomenal performance. For instance - the crude steel production in India registered a year-on-year growth of 6.4% in 2010 and reached 66.8 Million Metric Tons. The Government expects steel production to rise to 100 million tonnes per annum (MTPA) by 2019-20.
          Research  says that the, Indian crude steel production will grow at a CAGR of around 10% during 2010-2013. Moreover, with the government proactive incentive plans to boost economic growth by injecting funds in various industries, such as construction, infrastructure, automobile, and power will drive the steel industry in future. The report also reveals that, steel consumption in India is expected to grow significantly in coming years as per capita finished steel consumption is far less than its regional counterparts.

           According to a Research report by research firm RNCOS titled "Indian Steel Industry Outlook to 2012" the Indian crude steel production will grow at a CAGR of around 10 per cent during 2010-2013. Additionally, with the proactive incentive plans by the Government to boost economic growth by injecting funds in various industries, such as construction, infrastructure, automobile, and power will drive the growth of steel industry in future.
IV. Government Initiatives
         100 per cent foreign direct investment (FDI) through the automatic route is allowed in the sector 

Large infrastructure projects in Public-Private Partnership (PPP) mode are being formed. 

          Government is encouraging research and development (R&D) activities in the sector. 

           Reduced custom duty and other favourable measures. 

           Government of India has framed the National Steel Policy (NSP) to encourage the steel industry to reach global benchmarks in terms of quality, cost and efficiency. 

V. Market size
          The market grew to an estimated US$ 55.1 billion in 2011 from US$ 22.8 billion in 2006. Compound annual growth rate (CAGR) of the market over the period was 19.3 per cent. Steel Authority of India Ltd (SAIL) is the leading player in the Indian steel market with a market share of 20.1 per cent and Tata Steel accounts for 10.2 per cent of the market.

Total demand for steel grew to 65.2 MT during FY11 as against 46.8 MT in FY07. The demand expanded at a CAGR of 8.6 per cent over FY07-11.

VI. Role of FDI in Steel industries
         The foreign direct investment in India being made in the steel industry of India has been picking up in the recent years as a result of the immense growth potential of the country's steel industry. In the Asian continent India is second only to China in terms of growth potential. 

           Foreign direct investment (FDI) plays a multidimensional role in the overall development of the host economies. It may generate benefits through bringing in non-debt-creating foreign capital resources, technological upgrading, skill enhancement, new employment, spill-overs and allocative efficiency effects. While FDI is expected to create positive outcomes, it may also generate negative effects on the host economy. The costs to the host economy can arise from the market power of large firms and their associated ability to generate high profits. Much of the existing empirical evidence

suggests that the positive effects offset negatives, thus providing net economic benefits for the host economies.
VII. Conclusion
More than two-fifth of the market capitalisation  originates in Metallic and Non-metallic sector. FDI-enabled firms in manufacturingsectors provide employment to about 15.6 lakh persons, accounting for about 4 to 5% of the total employment in theorganised sector. Provide employment to about 7.9 lakh workers (more than 50% of the total). Sectorsproviding a relatively high share of employment  in big cities include metallic and  non- metallic sectors.
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